




















Appraising Stock 





Concluded from page 6 


next depression for an enterprise en- 
gaged in a normally cyclical business, 
for many such companies have en- 
joyed uniformly favorable demand 


conditions in recent years. 
A one-product concern is 


vulner- 


able to all sorts of untoward happen- 


ings which might make only 
dent in the earning power of 


a small 
a com- 


pany with more diversified products 


and markets. 


The smaller units in a 


field featured by rapid technological 
changes may find their facilities grow- 


ing obsolete. 


In highly competitive 


industries, it is particularly important 
to confine commitments to the equi- 
ties of the larger and stronger enter- 
prises. Businesses plagued by exces- 
sive capacity, saturated markets, in- 


creasing competition from 


other 


fields, discriminatory taxation, strict 
Government controls, unstable supply 
sources or the necessity of carrying 


large inventories of materials 


subject 


to wide price changes all lack attrac- 


tion on an investment basis. 


In addition to these details, 


the in- 


vestor should be as certain as possible 


that the industry in which he places | 


his money has an assured long term 
future. Assuming this to be the case, 
and assuming that in his choice of a 
particular company in which to invest 


he avoids the more obvious 
mentioned above, 


pitfalls 


the stock buyer 


should satisfy himself that the man- 
agement is sound and progressive. 
Factors to look for in this respect in- 
clude conservative financial policies, 
development of new products and 
markets on a profitable basis and a 
common-sense balance between reck- 


less plant expansion and a do- 


policy. 





nothing 


Note: This is the second of a three-part 


discussion. The final instalment 


will ap- 


pear in the November 4 issue of FINANCIAL 


Wok tp. 





BOND REDEMPTIONS 





Company and Issue Amount 
American Bosch Corp. — 
bentures 3%s8, 1964........... $200,000 
Dodge Manufacturing Corp.—de- 
i SR ee 130,000 
Interstate Bridge Co.—Ist mort- 
eS eee ae 44,000 
Union Terminal Co.—lst mort- 
PP Ge ee 8 b6 Gen ccectnce. 25,000 


OCTOBER 21, 1953 


Redemption 
Date 


Nov. 1 
Nov. 2 
Nov. 1 
Dec. 1 
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CORPORATE EARNINGS 





EARNED PER SHARE 


ON COMMON STOCK: _ 1953 1952 
12 Months to November 30 
Amer. Gas & Elec........ $2.50 $2.34 
Atlantic City Elec........ 2.05 1.80 
Cent. Vermont Pub. Ser.. 0.88 1.07 
Dallas Power & Light.... 9.37 8.64 
Fort Worth Transit...... 0.62 1.23 
General Telephone ...... 3.85 ely 
Gulf States Utilities...... 1.78 1.45 
Iowa Elec. Light & Pwr.. 1.58 1.38 
Kansas City Pwr. & Lt.... 2.45 2.10 
Maine Public Service..... 1.81 1.47 
Middle South Utilities.... 1.99 1.86 
Montana Power ......... 2.59 2.81 
New England Gas & El... 1.23 1.25 
Oklahoma Natural Gas... 0.89 1.62 
Otter Tail Power........ 2.24 1.96 
Portland Gen. Electric.... 2.53 2.50 
So. Indiana Gas & Elec... 1.94 1.88 
Southwestern Elec. ...... 1.50 1.50 
Tesas Utifities .......... 3.32 3.09 
Utah Power & Light..... 2.67 2.43 
Virginia Elec. & Pwr..... 1.93 1.71 
Washington Water Pwr... 1.68 1.81 
11 Months to November 30 
Atchison, Top. & Santa Fe 12.43 10.84 
Atlantic Coast Line R.R.. 13.41 16.05 
Capital Airlines ......... 1.77 1.61 
Del., Lack. & Western 
MONE Gace edaohee bac os 3.56 3.24 
Great Northern Ry....... p8.88 p7.40 
Gulf, Mobile & Ohio..... 6.83 6.33 
Illinois Central .......... 17.60 14.39 
Lehigh Valley R.R....... 4.28 4.89 
Louisville & Nashville.... 12.18 9.18 
Northeast Airlines ....... 0.32  D0.20 
Northern Pacific Ry...... 5.05 4.18 
Seaboard Air Line R.R.... 7.46 6.80 
Southern Pacific ......... 6.05 6.28 
re 10.08 7.59 
Texas & Pacific Ry....... 22.71 23.35 
Ustes Pacific ..:........ 13.62 12.59 
is ee eeereee 2.74 3.70) 
Western Maryland Ry.... p11.43 p7.08 
9 Months to November 30 
Beatrice Foods .......... 2.14 1.83 
ee 2.25 1.59 
Midwest Piping ......... 2.25 1.99 
M & M Wood Working... 0.84 0.64 
Sener DrGs. .. ok scones 1.20 133 


6 Months to 





November 30 


Colorado Milling & Elev.. 0.50 0.91 
Standard-Thomson ...... 0.73 0.24 
3 Months to November 30 

Robbins & Myers......... 1.89 0.85 
Wesson Oil & Snowdrift.. 0.77 0.46 
12 Months to October 31 

Cherry-Burrell .......... 1.0. 0.93 
Firestone Tire & Rubber.. 11.77 10.89 
Marathon Corp. ......... 1.55 2.18 
Minneapolis-Moline ...... 1.71 4.31 
Remington Corp. ........ 0.37 0.28 
12 Months to September 30 

Amer. & Foreign Power.. 2.36 1.94 
Armstrong Rubber ...... a4.16 a4.05 
Ashland Oil & Refining... 1.26 2.46 
Backstay Welt .......... 3.16 1.32 
Cessna Aircraft ......... 1.54 1.59 
Cont’! Commercial Corp... 0.78 1.05 
Cornell-Dubilier ......... 3.12 2.86 
ME. vn on vse wc 0.67 0.86 
Duplan Corp. ........... 0.28 0.02 
Emerson Elec. Mfg....... 2.77 3.04 
Horn & Hardart Baking.. 11.95 9.27 
Michigan Steel Tube..... 2.58 0.30 
Nash-Kelvinator ........ 3.25 2.90 
a—Combined Class A and Class B_ stocks. 


p—Preferred stock. D—Deficit. 
JANUARY 13, 1954 
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